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Interest Rate Comparisons 
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In a comparison of interest rates in various countries, 
the Manchester Guardian points out that, despite de- 
creases in central bank discount rates in recent months, 
there are still surprising discrepancies between rates in 
different countries. While the figures given in the accom- 
panying table are not strictly comparable, because of 
differences between countries in the significance of central 
bank rates and in their laws, customs, and money market 
mechanisms, they do indicate significant trends. For ex- 
ample, the cost of credit in Germany, Belgium, and Japan 
is greater than in the United Kingdom, while in the 
Netherlands, Switzerland, and Sweden it is comparable 
to the cost in the United Kingdom. For new stock issues, 





Bank Three-Month _Debenture Ordinary 
Advances Trade Bills Issues Issues 
(per cent) 
614 234 4-4.4 none 
7% 34 4-6 — 
614-814 4.85 614 5-544 
714.9% 5.60 — — 
74-84% 4 4-414, 7-8 
9.12 7 6 8 
3-5 3-414 4, none 
4-6 4-514 414 — 
314-5 234 334-4 4l, 
314-5 3 4 a 
4-5V%, 1% 3 2-4 
4-514 1% 3 2-4 
4-SV4 214-314 41% 5 
4-6 4.5 514 614 
455% 4M 4, 4, 
4-5 41-6 4l, 514 
3-51 114-1% 31% 5% 
334-6 214-27 34 6% 
1014-12 734-12 9 21 
914-14% 5144-14% 9 25 


the London market offers a rate comparable with rates 
in most other major centers and also access to a fresh 
flow of capital. Issues of ordinary shares are common in 
Switzerland, but demand there is not so great and interest 
rates in general tend to be lower than elsewhere. Trade 
credit in the United Kingdom appears to be cheaper than 
in other European countries, although a comparison of 
rates in this field is difficult because of the impossibility 
of allowing for subsidies offered by a number of govern- 
ments, 


Source: The Manchester Guardian, Manchester, England, 
May 31, 1954. 
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An issue of $25 million 31% per cent 15-year Canadian 
dollar bonds of 1954 of the International Bank for Recon- 
struction and Development was announced in Toronto on 
June 17. The bonds, which will be dated June 1, 1954 and 
will mature June 1, 1969, are being offered at a price 
of 9914 by a large group of dealers and banks headed by 
A. E. Ames & Company Limited, Wood, Gundy & Com- 
pany Limited, and Dominion Securities Corporation 
Limited. 

This is the second issue of International Bank bonds 
offered in the Canadian market. In February 1952 an 
issue of $15 million 4 per cent 10-year bonds was offered 
and oversubscribed. 

Including the latest issue of the Bank in Canada, the 
total outstanding funded debt amounts to the equivalent 
of US$776,678,354 divided into 17 issues. Eight issues 
amounting to US$665 million are denominated in U.S. 
dollars; and the remaining 9 issues, equivalent to 







Europe 


Sterling Area Reserves in May 


The gold and dollar reserves of the sterling area 
reached $2,985 million at the end of May, the highest 
level since September 1951 when they were $3,629 million. 
They have been rising continuously since the beginning 
of this year. The increase in May was $165 million, 
$30 million more than the April increase and the largest 
increase in any month since March 1951. U.S. defense 
aid accounted for $6 million of the May increase, and 
$39 million was received from EPU in settlement of the 
April surplus; therefore, the amount attributable to 
“ordinary” gold and dollar movements was $120 million. 

It has been announced officially that $80-90 million of 
the “ordinary” surplus in May was attributable to the 
“boomlet” in sterling that developed during late April 
and early May, before the official denial of any intention 
to widen the limits of the sterling-dollar exchange rate 
(see this News Survey, Vol. VI, p. 350). Apart from 
these abnormal influences, the increase in reserves in May 
might be estimated at $30.40 million. Since it is probable 
that a large part of the “ordinary” surplus of $119 million 
in April was also attributable to this abnormal inflow of 
funds, it is noteworthy that the dollar trading surplus of 
the sterling area appears to have fallen in the last two 
months from the $86 million figure recorded in March. 
On the other hand, no unusual withdrawal of funds has 
occurred since the denial of the rumors of a wider 
sterling-dollar spread. The recent inflows therefore prob- 
ably constituted an anticipation of normal requirements 
rather than a speculative “hot money” movement. The 
authorities expect that in the coming months, as is usual 


Canadian Issue of IBRD Bonds 
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US$111,678,354, are denominated in Canadian dollars, 
pounds sterling, and Swiss francs. 

As of May 31, 1954, the International Bank had entered 
into 102 loan commitments totaling the equivalent of 
US$1,892,948,464. These commitments have as their ob- 
jective largely the financing of the foreign exchange costs 
of reconstruction and development in 30 member coun- 
tries of the Bank and 3 overseas territories of member 
countries. Borrowers include governments, government 
agencies, private business, and industry. Where the bor- 
rower is not a government, the Bank, as required by its 
Articles of Agreement, has obtained the guarantee of the 
government in whose territory the project financed is 
located. 

Source: International Bank for Reconstruction and Devel- 


opment, Press Release, Washington, D. C., 
June 17, 1954. 





during the summer, there will not be any large gains or 
losses of gold and dollars. 

When the first five months of 1954 are considered as a 
whole, it appears that the average monthly gold and 
dollar trading surplus of the sterling area has been about 
$30 million. The surplus with the dollar area has been 
surprisingly stable, and the monthly surplus with EPU 
has shown unexpected improvement. Of the May surplus 
with EPU amounting to £10.8 million ($30.2 million), 
half will be settled in June in gold and dollars and the 
other half through the reduction of the U.K. cumulative 
debtor position. Accordingly, it appears that the sterling 
area’s position with EPU will have yielded an average 
dollar income of about $20 million a month in the second 
quarter of this year. While this EPU surplus is likely to 
decline during the tourist season, its existence now indi- 
cates that U.S. business activity is not the only important 
factor in sterling area dollar earnings. 

Source: The Financial Times, London, England, June 3, 
1954. 


Developments in U.K. Grain Markets 


Dealings on the Baltic and Liverpool grain markets 
have been brought almost to a standstill by the announce- 
ment on June 7 of a reduction of some 10 cents a bushel 
in the Canadian Wheat Board’s export price (see p. 395, 
below). Trade circles were considering whether this 
reduction, following a 10-cent reduction during the pre- 
vious week in export prices for U.S. wheat, heralded 
further decreases in U.S. wheat prices. Forward dealings, 
particularly, have been affected. The Liverpool futures 
market reported on June 8 that there were sellers but no 
buyers. On the following day this market closed with the 
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July position at 21s. 944d. per 100 pounds, compared 
with 22s. 444d. on June 4. The markets were reportedly 
awaiting also the price moves of Australia and Argentina, 
as well as the London millers’ flour price on June 11, 
which was expected to show a reduction. In the mean- 
time, U.S. Department of Agriculture officials have stated 
that further price moves by the United States were unlikely 
until after the meetings of the International Wheat Coun- 
cil in London this month. Australian officials have issued 
a similar announcement. 

It is forecast that stocks of wheat carried over by the 
four major producing countries on July 31 will be about 
1,610 million bushels, compared with 1,061 million 
bushels in 1953 and about half this quantity in 1952 and 
1951. Australian representatives are reported to be ex- 
pecting that the London meetings will provide some 
explanation of why importing countries are failing to 
meet their agreed quotas in the year ending July 31. They 
point out that, up to May 21, Australia had exported 
only 50 per cent of its allotted quota, and Canada and 
the United States about 48 per cent each. (See also this 
News Survey, Vol. VI, p. 387.) 

This failure of importing countries to take up any- 
thing like their full quotas is thought, in Australia, to be 
one reason for the U.S. price reduction. Some members 
of the trade believe this reduction to be a step toward 
the eventual reduction of the U.S. price toward the 
$1.55 minimum level at which importing countries are 
presently obliged to take up their full quotas. It may also 
be a prelude to a further lowering of the minimum price 
settled under the International Wheat Agreement. 
Sources: The Financial Times, London, England, June 9, 


10, and 11, 1954. 
Balance of Payments of Franc Area in 1953 


A report from the French Ministry of Finance states 
that the deficit of the balance of payments on current 
account of the franc area was $220 million in 1953, 
compared with $659 million in 1952 and $1,063 million 
in 1951. In the second half of 1953, there was a surplus 
of $56 million, against a deficit of $276 million in the 
first half of the year. About one half ($104 million) of 
the 1953 deficit is attributed to the French Overseas 
Territories. The total deficit was financed by direct U.S. 
aid ($350 million), the excess of aid over the deficit 
going into French official reserves. 

The trade deficit decreased from $697 million in 1952 
to $435 million in 1953. The surplus for nontrade items 
was $215 million in 1953, against $38 million in 1952. 
In each year the nontrade surplus resulted from military 
expenditure (offshore procurement, troop expenditures) 
by the U.S. Government in the franc area; such expendi- 
ture was about $200 million in 1952, and double this 
amount in 1953. 


Source: Le Monde, Paris, France, June 4, 1954. 





Proposal for a Nordic Common Market 


A report has recently been published by the committee 
established in 1948 by the Governments of Denmark, 
Iceland, Norway, and Sweden to study the question of 
economic integration, which might make possible either 
a common customs tariff, a Nordic customs union, a low- 
ering of tariffs, or a limitation on quantitative restrictions. 
The study also included the question of an extended 
division of labor and more cooperation between Scandi- 
navian industries. 


The Norwegian committee members stress that, in the 
short run, a common Nordic market would offer few 
advantages to Norwegian production, which is primarily 
production of raw materials and semiprocessed goods. 
Sweden and Denmark have either no tariff or a very low 
tariff on these goods, which are exported primarily to 
countries outside Scandinavia. A common market would 
necessitate large investments for changes in the produc- 
tion structure and for establishing new productive enter- 
prises in order to provide employment for manpower that 
would become idle. The Norwegian representatives believe 
that, if it could be assumed that long-term loans for invest- 
ments would be granted by the other countries, possibil- 
ities might be created for extending the common market. 


The Danish and Swedish representatives stated that, 
in view of the special Norwegian conditions, the Nordic 
common market should be introduced after a certain ad- 
justment period in which the various trade restrictions 
would be eliminated gradually. This adjustment period 
should not exceed 10 years. These representatives rec- 
ommend concrete negotiations for the purpose of estab- 
‘ishing a common market for industries which the com- 
mittee has analyzed extensively. These industries are 
furniture, heavy chemicals, paints and varnish, porcelain, 
leather and shoes, textiles, agricultural machinery, tools, 
and radio manufacturing. 


Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, June 1 and 2, 1954. 


Scandinavian-German Payments Problems 


The recent substantial deficits with EPU countries of 
the three Scandinavian countries, Denmark, Norway, and 
Sweden, have centered discussion on the mounting deficits 
of these countries with Western Germany. In each year 
since February 1951, when the German deficit with the 
EPU countries reached a peak, the Danish and Norwegian 
deficits with Germany have increased. Although the rate 
of increase in the Swedish deficit fell substantially from 
February 1953 to February 1954, the deficit in this period 
was larger than the deficit in the corresponding 1951-52 
period. Denmark’s cumulative deficit with EPU at the end 
of April 1954 was US$96.6 million, but its deficit with 
Germany was US$155.9 million. Norway’s cumulative 
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deficit of $180.4 million was only slightly larger than its 
$159.8 million deficit with Germany. Sweden had a cumu- 
lative surplus of $156.9 million with the EPU area at the 
end of April 1954, but its deficit with Western Germany 
since the inception of EPU is $207.9 million. 

In this situation, Scandinavian government officials 
have directed attention to the effects of the protection of 
German agriculture through import quotas. Since Sweden 
and Germany were unable to reach agreement on, inter 
alia, lower German customs duties on butter, bacon, eggs, 
and other agricultural products, and an increase in the 
German import quota for Swedish wallboard, the annual 
trade negotiations ended in December 1953 with a pro- 
visional agreement that expires at the end of June 1954. 
The head of the Norwegian Department of Commerce 
also stated recently that the rising German surplus with 
EPU countries may force them to impose import restric- 
tions against Western Germany, if that country does not 
increase its domestic investments and consumption or 
lower its customs duties. Denmark’s substantial EPU 
deficits in recent months have prompted the Government 
to take several measures to limit the pressure on the 
reserves (see this News Survey, Vol. VI, p. 384). It has 
been announced that the importation of automobiles, most 
of which are from Germany, will be limited to 30,000 in 
1954. The recent accelerated fall in Danish reserves has 
been attributed to a belief in the business sector that Den- 
mark may have to impose new import restrictions. How- 
ever, the Danish Government has emphasized its intention 
to try to maintain external equilibrium without the use 
of new restrictions. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 29 and May 27, 1954; Bgrsen, Copen- 
hagen, Denmark, April 30 and May 21, 1954. 


Major Step Toward Two-Year Labor Peace in Norway 


Workers and employers in Norway have voted to accept 
the recommendations of the Norwegian Federation of 
Labor and the Norwegian Employers’ Federation for a 
two-year renewal, with certain revisions, of all wage con- 
tracts expiring during the first six months of 1954. The 
joint recommendations cover 470 contracts affecting some 
170,000 union members. 


The employers have accepted two proposals made by 
the trade unions: payment for legal holidays falling on 
days other than Sunday, and payment during periods of 
sickness caused by employment accidents. In addition, 
the wages of the lowest paid workers will be raised. 
Agreement was also reached on a semiautomatic wage 
adjustment. If the cost of living index for either March 15 
or September 15, 1955 is 7 per cent or more above the 
index for March 15, 1954, the Federation of Labor may 
request negotiations for a wage adjustment corresponding 
to the percentage increase of the cost of living index. 


Likewise, if the index falls by 7 per cent or more, the 
Employers’ Federation may request negotiations for an 
adjustment corresponding to the percentage decline. 


The new agreements will become effective when the 
old agreements expire. Compensation for legal holidays 
will be paid as of May 15. The two Federations have also 
agreed to discuss the question of including the new pro- 
visions in those collective agreements which do not expire 
in 1954 or which have been prolonged. 


Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, May 13 and June 10, 1954; Royal Nor- 
wegian Information Service, News of Norway, 


Washington, D. C., May 20, 1954. 


Discussion in Norway of Zinc Dumping 


A group of exporters from Western Germany recently 
visited Oslo to discuss the possibility of reaching an ami- 
cable solution of the situation which developed after 
Norway, on April 24, removed zinc plate, with the ex- 
ception of matrix zinc, from the list of goods that may 
be imported freely from Western Germany and Belgium. 
An official trade delegation from Western Germany also 
was in Oslo to negotiate a new trade agreement between 
the two countries. 


The Norwegian action on zinc plate, which was re- 
ported to the OEEC on April 29, was taken because 
Western Germany and Belgium allegedly had sold zinc 
plate and zinc band on the Norwegian market at prices 
substantially below those charged domestically. Norway 
was obliged to give a complete explanation and justifica- 
tion of its action to the OEEC Steering Board of Trade. It 
is reported that the OEEC has recommended that the 
zinc producers in the three countries settle the problem 
through direct negotiations. 


Sources: Royal Norwegian Information Service, News of 
Norway, Washington, D. C., June 3, 1954; 
Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, June 12, 1954. 


U.S.S.R. Transfer of Gold to Finland 


The U.S.S.R. has transferred to Finland 4,500 kilo- 
grams of gold valued at US$5 million. The transfer was 
in accordance with the trade agreement for 1954 be- 
tween the two countries. According to this agreement, 
Finland was expected to have an export surplus of 65-70 
million rubles ($16.3-17.5 million). The U.S.S.R. had 
agreed to cover up to 20 million rubles ($5 million) of 
the surplus by payment of gold; the rest of the surplus 
is scheduled to be settled in Swiss francs or sterling (see 
this News Survey, Vol. VI, p. 263). 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 11, 1954. 
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Finnish Import Licenses for Machinery 

The Finnish authorities recently earmarked 700 million 
markkas (US$3 million) for import licenses for machin- 
ery for manufacturing industries producing for the home 
market. The committee responsible for recommendations 
for the allocation of the amount earmarked has received 
1,700 applications for import licenses representing a 
value of 2.5 billion markkas, or 314 times the amount 
to be allocated. 


Source: Hufvudstadsbladet, Helsinki, Finland, April 29, 
1954. 


Austrian Liberalization Measures 


The percentage of liberalization of Austrian imports 
from OEEC countries, which had been increased gradu- 
ally from 35 per cent to 63 per cent between July 1, 1953 
and April 1, 1954 (see this News Survey, Vol. VI, p. 336), 
was raised to 75 per cent on May 20. It is reported that, 
in recent negotiations with the OEEC, the Austrian au- 
thorities discussed the possibility of raising the liberaliza- 
tion to 85 per cent by July 1, if Austria’s EPU surplus 
should continue to grow. At the end of April, Austria’s 
cumulative accounting surplus was $118.6 million, so that 
Austria’s EPU credit quota of $130 million (i.e., the 
original quota of $70 million plus the rallonge of $60 
million granted for the period ending on June 30) may 
soon be exhausted. 

The Austrian National Bank has announced that for- 
eign exchange allocations to Austrian residents traveling 
as tourists to OEEC countries have been increased from 
the equivalent of US$150 to $200 a year for adults, and 
from $75 to $100 for children under 12 years of age; 
the increase in the annual “tourist quota” became effective 


on May 26. 


Sources: Wiener Zeitung, Vienna, Austria, May 21 and 
29, 1954; Austrian Information Service, Aus- 
trian Information, New York, N. Y., May 29, 
1954; Agence Economique et Financiére, Paris, 
France, May 31, 1954. 


Middle East 


Ratification of the Inter-Arab Commerce and Transit Agreements 


The Syrian Parliament has approved and the President 
has signed a law ratifying the Inter-Arab Commerce and 
Transit Agreements (see this News Survey, Vol. V, 
p. 392). The instruments of ratification will be deposited 
with| the Arab League Secretariat General. Lebanon, 
Jordan and Egypt had previously ratified the agreements. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
May 22, 1954. 


Egyptian Pound Quotations 

The average published premiums in April and May for 
sterling, the U.S. dollar, and the deutsche mark in Cairo 
in the “import entitlement accounts” were as follows: 


April May 
1954 1954 

(per cent) 
EE 3.854 
MN iss cidnai 5.089 4.878 
Deutsche mark _.....__. 3.554 4.438 


The average published quotations for the “export 
pound” in Beirut and Ziirich during the same months 
were as follows: 


April May 
1954 1954 
Beirut (in Lebanese pounds 
per Egyptian pound) _. 8.69 8.71 
Ziirich (in U.S. dollars 
per Egyptian pound) _. 2.63 2.63 
Sources: Al Ahram, Cairo, Egypt, various issues. 
Israel's Foreign Trade Deficit 


The value of Israel’s imports in 1953 totaled the equiva- 
lent of US$338 million. On the basis of a population of 
1.5 million, the per capita import quota was about $220. 
Since exports in 1953 were only $76 million, there was 
a deficit of US$262 million. This deficit was covered by 
contributions from foreign Jewish sources (including 
$38 million in the form of a long-term loan), $105 mil- 
lion; capital imports (investments and imports without 
counterpart), $69 million; U.S. Government aid, $46 
million; and payments by Germany, $42 million. 
Source: Frankfurter Allgemeine Zeitung, Frankfurt am 

Main, Germany, May 31, 1954. 


Reorganization of Financial Markets in Lebanon 
The Lebanese Chamber of Deputies has passed a bill to 


reorganize the Beirut financial market, and thus end its 
loose structure and control. At present, transactions in 
stocks, gold, and foreign exchange are not confined to 
the premises of the market. There are no official quota- 
tions for stocks, since most transactions are effected be- 
tween individuals and are rarely registered. 

The main provisions of the new law are as follows: 
(1) All persons or legal entities dealing in foreign ex- 
change, gold, or stocks shall register as members of the 
Beirut Exchange. (2) All transactions shall be effected 
inside the premises of the Exchange or in the offices of 
members of the Exchange. Transactions in the streets 
or outside the locations specified above are prohibited. 
(3) The administration of the Exchange shall be entrusted 
to a committee of twelve. This committee will prepare the 
rules and regulations for the market, which will have to be 
approved by the Minister of Finance. (4) A Government 
Commissioner shall assist the committee and shall have 
the responsibility for supervising the application of the 
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rules and regulations. (5) The committee shall determine 
the commissions to be charged on all operations. 


Source: Le Commerce du Levant, Beirut, Lebanon, 


May 22, 1954. 


Land Distribution in Iraq 


During the six months ended last March, the Iraqi 
Government distributed among small holders 616,730 
dunums of agricultural land in various parts of the coun- 
try. Between 150 and 200 dunums were given to each 
farmer, together with financial aid to make the land self- 
supporting for at least a year. This aid covered seeds, 
agricultural machinery, and cash loans from the Ministry 
of Agriculture. Local authorities made arrangements to 
supply farmers with irrigation and drinking water. 


As soon as the present flood crisis is over, the Land 
Reclamation Administration expects to start distributing 
another 300,000 dunums of agricultural land, mainly in 
the north. Since the Government started the small-holding 
system in 1945 by establishing the Dujailah Project, the 
total land distributed is estimated at one third of Iraq’s 
agricultural area. The Administration is working on 
plans to have all government-owned agricultural land 
distributed gradually within the coming 5 to 10 years. 


Source: The Iraq Times, Baghdad, Iraq, April 28, 1954. 


Far East 
Food Production in India 


The production of cereals in India was 5 million tons 
higher in 1952-53 than in the previous year. This has led 
to a reduction in imports and an easing of the price 
position. In comparison with 4.7 million tons in 1951 
and 3.9 million tons in 1952, imports of cereals in 1953 
totaled 2.0 million tons—the lowest since independence. 
Market prices of cereals, after allowance for the usual 
seasonal variations, have decreased continuously since 
the beginning of 1952. 

In the light of these favorable circumstances, there 
has been a gradual relaxation of controls since mid-1952. 
Procurement by government agencies of coarse grains 
and wheat has been given up. Statutory rationing has 
been either withdrawn or reduced. The total population 
under statutory rationing declined from 45.8 million in 
May 1952 to 22.8 million in December 1953. 


Source: Government of India, Press Information Bureau, 


Press Release, New Delhi, India, May 23, 1954. 


Ceylon’s Rice Crop 


The 1953-54 winter rice crop in Ceylon was at the 
record figure of 17 million bushels. The large crop was 
due partly to favorable weather conditions and partly to 
the widespread use of artificial fertilizers and the adoption 


of new techniques. The yield has increased by 3-5 bushels 
per acre. 
Source: Ceylon News, Colombo, Ceylon, May 13, 1954. 


Agricultural Development in Thailand 


Since world rice production is now sufficient to meet 
demand, and since other food is being substituted for 
rice, the Government of Thailand has decided to con- 
centrate on measures to produce a better quality of rice; 
to drop its plan for opening up more land for rice culti- 
vation; to improve harvesting and storage methods so 
that the quality can be maintained over a long period; 
to promote the cultivation of other crops in demand in 
world markets; and to quicken plans to make Thailand 
self-sufficient in other agricultural products, so that it 
will not have to import them from abroad. The Govern- 
ment has allotted 63 million baht for agricultural im- 
provement. 


Source: Far East Trader, New York, N. Y., May 26, 1954. 
Outlook for Japanese Textile Exports 


Japan’s Ministry of International Trade and Industry 
has announced that the value of Japan’s textile exports 
in the fiscal year April 1954-March 1955 is estimated at 
the equivalent of US$553 million, compared with $509 
million in April 1953-March 1954. Since the beginning 
of the current calendar year, exports of textile products 
have been increasing steadily. In the three months 
January-March 1954 they were $144 million, or 77 per 
cent greater than in the corresponding months of last 
year; and in April they were $37 million, or 54 per cent 
above exports in April 1953. 

As an incentive toward greater increases in textile 
exports, the Government has announced new measures, to 
become effective next July. These measures include a 
sliding scale system for imports of raw cotton and wool 
against exports of textile goods, and an advance allocation 
of foreign exchange for the import of raw cotton by the 
cotton spinners who have export contracts for their textile 
products. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, May 22, 1954. 


United States and Canada 
U.S. Industrial Production and Retail Sales 


The index of U.S. industrial production, after adjust- 
ment for seasonal changes, rose from 123 (1947-49=100) 
in April to 125 in May; this was the first increase since 
mid-1953. From a peak of 137 in July 1953, the index 
had fallen steadily to 123 in March of this year, and 
remained at that figure in April. Output of both durable 
and nondurable goods rose in May, with the largest in- 
creases in durables occurring in automobiles and tele- 
vision. Textiles, rubber and leather products, and manu- 
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factured foods accounted for the largest increases in the 
nondurable goods group. 

Retail sales in May, at $14.3 billion, were virtually 
unchanged from April. On a seasonally adjusted basis, 
they were about one per cent lower than in April, and 
about three per cent lower than in May 1953. The largest 
declines from the previous month were in apparel and 
automobiles. 


Sources: The Journal of Commerce, New York, N. Y., 


June 14 and 15, 1954. 
Reduction of U.S. Oil Imports 


The Chairman of the Texas Railroad Commission has 
asked all U.S. petroleum importing firms to consider a 
reduction in imports in view of both the increasing 
amount of oil and oil products that are being stored in 
the United States and the nation’s excess production 
capacity of 1.5 million barrels per day. In response to 
the request, Standard Oil Company (Ind.) advised the 
Commission that it has stopped importing petroleum and 
that no further imports are scheduled for 1954. Standard 
Oil Company (N.J.) announced a daily average cut of 
14,000 barrels in imports scheduled for the rest of 1954. 
The Texas Company stated it will reduce its imports of 
petroleum by 14 per cent. 

Source: The Journal of Commerce, New York, N. Y., 
June 4, 1954. 


U.S. Ship Contracts in Overseas Yards 


The volume of U.S.-financed new ship construction 
placed with foreign yards during the postwar period has 
been only slightly less than $1 billion. The construction 
covered 214 oil tankers and 65 freighters and iron ore 
and other bulk carriers of nearly 6 million dead-weight 
tons. Of this total, 40 new vessels aggregating more than 
800,000 dead-weight tons and having a contract value of 
$116 million were reported placed by U.S. and affiliated 
interests during the twelve months ended June 1, 1954. 

While there has been a noticeable slackening during the 
past 18 months in the volume of ship contracts for new 
tonnage placed with foreign yards by U.S. and affiliated 
interests, foreign yards still have a backlog of over 2 mil- 
lion dead-weight tons of such shipping, which will require 
up to two years to complete. This contrasts with reports 
that indicate that U.S. shipyards will shortly finish all 
contracts for ocean ships. Considerably lower ship con- 
struction costs in foreign yards is credited as the primary 
reason for the difference. Also, the major oil companies, 
which had large holdings of foreign currency, mainly 
sterling, that could not be taken from those countries be- 
cause of currency restrictions, used substantial amounts 
of the holdings to purchase new tonnage built in foreign 
shipyards. 

During the past six years, the United Kingdom has 
received contracts from U.S. and affiliated interests for 


some 120 vessels; Germany has obtained orders for 58 

vessels; Japan has secured 38, Holland 22, France 12, 

and Belgium and Sweden 10 each. 

Source: The Journal of Commerce, New York, N. Y., 
June 9, 1954. 


Canadian Wheat Price Reductions 


The Canadian Wheat Board has reduced the price of 
top grades of wheat by 101% cents per bushel; the Lake- 
head price of No. 1 Northern is now Can$1.7244, the 
lowest price in nine years. Prices of lower grades have 
been reduced by smaller amounts but durums, which com- 
mand a premium in world markets, have not been affected. 
The Canadian action followed a 10-cent reduction in the 
U.S. export price. The Minister of Trade and Commerce 
has said that there will be further reductions if they are 
necessary for Canada to maintain its share—currently 
about 40 per cent—of the world wheat trade. 


Sources: The Gazette, Montreal, Canada, June 8 and 10, 
1954. 


Latin America 
New Tariffs in Mexico 


In order to restrict nonessential imports, the Mexican 
Government has issued four separate decrees imposing 
new tariffs on luxury goods. The value of the imports 
included in the list of luxury items amounted to US$44 
million in 1953, or 8 per cent of all Mexican imports. 

The first decree almost doubles the duties on such 
luxury goods as jewelry, furs, radios, television sets, etc. 
The second imposes higher duties on imports of items 
that are also manufactured in Mexico, and on imports 
of furniture, certain kinds of household goods, clothing, 
beverages, etc. The third decree establishes higher duties 
on all automobiles, whether bought abroad as units or 
assembled in Mexico; this regulation makes popular- 
priced cars only slightly more expensive than previously, 
but it taxes heavily high-priced cars. The fourth decree 
increases by 100 per cent the duties on imported cigar- 
ettes, wines, and liquors. 


Source: Excelsior, Mexico, D. F., June 4, 1954. 
Water Project in Cuba 


Work has been started in Cuba on the drilling of wells 
and the construction of a pipe line to bring into Havana 
100 million gallons of water daily from the southern part 
of Havana Province. The cost of the project is estimated 
at US$14 million. 

The project is being financed by a $14 million loan 
obtained from the Banco Nunez through the Financiera 
Nacional de Cuba, a company organized with government 
funds to facilitate the financing of projects of public 
interest (see this News Survey, Vol. VI, p. 100). Finan- 
ciera will issue bonds at 4 per cent, maturing in 22 years; 
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interest and amortization will begin two years after the 

date of issue of the bonds, which are guaranteed with a 

first mortgage on the waterworks. Of the total issue of 

$14 million, half will be offered immediately while the 

other half will be issued on March 5, 1955. 

Source: The Journal of Commerce, New York, N. Y., 
June 7, 1954. 


Economic Developments in Nicaragua 


The President of Nicaragua, in his annual message to 
the Congress on May 23, 1954, stated that exports in 
1953 totaled the equivalent of US$54.5 million, compared 
with $51.3 million in 1952 and $46.2 million in 1951. 
Imports in the three years were $43.6 million. $39.7 mil- 
lion, and $30.0 million, respectively. 

The 1953-54 budget of 212.3 million cérdobas is 50.7 
million cérdobas higher than the 1952-53 budget (5 cér- 
dobas = US$1). A surplus is expected in the 1953-54 
budget, despite the fact that extraordinary appropriations 
of 15 million cérdobas were approved during the last 
fiscal year. 

Total bank credit granted in 1953 amounted to 472 
million cérdobas, an increase of 182 million over 1952. 
Of the 1953 total, 80.3 per cent was granted by the Na- 
tional Bank of Nicaragua. 

The Institute for National Development, which was 
established on March 7, 1953 (see this News Survey, 
Vol. V, p. 307), received 11 million cérdobas from the 
Government. The investment program approved by the 
Institute in its first year of operations includes 3 million 
cordobas for development of the cattle industry; 1.5 mil- 
lion cérdobas for improvement of the coffee industry ; 
1.5 million cérdobas for industrialization projects; 2.5 
million cérdobas as working capital for the National 
Grain Storage Plant; 300,000 cérdobas for the import 
of goods to be used in agriculture; and another 300,000 
cérdobas for research projects. 

The coffee tax established in October 1950 (US$3.00 
per bag of 46 kilograms) had yielded $3.5 million up to 
January 31, 1954. The proceeds were used mainly for 
the development of roads to coffee-producing centers. The 
exchange surcharges established since 1951 yielded 54.5 
million cérdobas up to December 31, 1953; 10.9 million 
were used for amortization of the national debt; 10 mil- 
lion for capitalization of the Development Institute; and 
the remainder for such other public expenditures as 
construction of highways and buildings for the School of 
Agriculture. 

During the 1953-54 crop-year, 1.6 million coffee trees 
were planted in the district of Matagalpa and 0.7 million 
in Carazo. 


Source: Message of the President of Nicaragua to the 


National Congress, Managua, Nicaragua, May 
1954. 
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Other Countries 

Australian Budget 

It now appears that the Australian current budget for 
1953-54 may show a surplus as high as £A50 million. 
Revenues during the fiscal year have been higher, and 
expenditures lower, than estimated in the original budget 
figures (see this News Survey, Vol. VI, p. 101). During 
the eleven months ended May 1954 there was a surplus 
of more than £A31 million. The excess of receipts over 
expenditures in May alone was £A20 million. Increases 
in the main revenue items ranged from 5 to 10 per cent 
above the budget estimates. 
Source: The Financial Times, London, England, June 12, 

1954. 


Economic Situation in Belgian Congo 

The Governor of the Belgian Congo has stated that 
public investments rose from Bfr 3.1 billion (US$62 mil- 
lion) in 1951 to Bfr 5.1 billion ($102 million) in 1952, 
and to almost Bfr 7 billion ($140 million) in 1953. Con- 
tracted credits at the beginning of 1954 amounted to more 
than Bfr 20 billion ($400 million). Total figures for 
public investments under the Ten-Year Plan have been 
revised to Bfr 48 billion ($960 million) , from the original 
estimate of Bfr 60 billion. 

The volume of exports in 1953 was greater than in 
1952, and the value also increased, despite a decline in 
prices of raw materials. Imports, especially of consump- 
tion goods, were 10 per cent less than in 1952. The 1953 
trade balance showed a surplus of Bfr 2.4 billion ($48 
million). 

Private investments in 1953 were about the same as in 
1952. The number of firms increased by more than 10 
per cent. The purchasing power of wage earners im- 
proved, the cost of living index for the natives declining 
from 136 in 1952 to 129 in 1953. Inflation in the Congo 
has been stopped. Reserves of gold and convertible cur- 
rencies increased from Bfr 7.5 billion ($150 million) on 
December 31, 1952 to more than Bfr 10 billion ($200 mil- 
lion) on December 31, 1953. 


Source: La Libre Belgique, Brussels, Belgium, June 9, 
1954. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 





